Bitcoin (BTC)

Investing in digital currencies

Bitcoin is the first and best-known cryptocurrency, and
the largest in terms of market capitalisation. It functions
as a decentralised, digital means of payment, is based
on blockchain technology, and serves as both a store of
value and as an alternative financial system.

History

Bitcoin was launched in 2009 by an individual or group
under the pseudonym Satoshi Nakamoto. The goal was
to create an electronic payments system which operates
without the need for centralised controls or intermedi-
aries such as banks. Since its creation, Bitcoin has estab-
lished itself as the leading cryptocurrency, supported by
a global community of users and developers.

Technology

Bitcoin is based on decentralised blockchain technology,
which is a public database that records all transactions.
The security of the network is maintained through a
proof-of-work (PoW) consensus mechanism. In this
system, “miners” with specialised computers compete
to solve complex mathematical problems as quickly as
possible. The first miner to solve the problem earns the
right to validate the next block on the blockchain and

is rewarded with newly created bitcoins. This process
ensures the integrity of the network and generates new
bitcoins.

Special features

Decentralisation

Bitcoin operates without a central authority, relying
instead on a global network of users.
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Limited supply

Its supply is capped at a maximum of 21 million bitcoins,
a feature designed to counteract inflation of this crypto-
currency over time.

Pseudonymity

Bitcoin transactions are pseudonymised, meaning they
are not directly linked to real-world identities but remain
publicly traceable.

Use cases

Store of value

Bitcoin is often described as “digital gold”, serving as a
hedge against inflation and economic uncertainty.

Means of payment

Bitcoin can be used to pay for goods and services, both
online and in some physical stores. Its role as a means
of payment is somewhat limited, however, primarily
because of its volatility and the low level of acceptance
among merchants and service providers.

Investment object

Users invest in Bitcoin with the aim of benefiting from
the growing acceptance and adoption of cryptocurren-
cies, anticipating a corresponding increase in its value
over time.
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Economic aspects (tokenomics)

New bitcoins are created through the mining process,
but the total supply is capped at 21 million. The reward
for mining is halved around every four years, which fur-
ther increases Bitcoin's scarcity.

Classification

Bitcoin is the first and most well-known cryptocurrency
and laid the foundations for the creation of numerous
other digital currencies. It is widely regarded as a pioneer
of blockchain technology and an alternative financial
system. Bitcoin’s POW mechanism is energy-intensive
because it requires significant computing power.

Links
Cryptocurrencies | zkb.ch/cryptocurrencies

Legal notices

This document is solely for information and advertising purposes. It was prepared by Ziircher Kantonalbank with customary due diligence and may contain information
from carefully selected third-party sources. However, Zircher Kantonalbank provides no warranty as to the correctness and completeness of the information contained
therein and accepts no liability for damages resulting from the use of the document or information contained therein. The document is intended for distribution in
Switzerland and is not intended for investors in other countries. It does not constitute an offer or a recommendation to purchase, hold or sell cryptocurrencies or to
purchase products or services, nor does it form the basis for a contract or an obligation of any kind. This document is not a prospectus or a basic information sheet.
Due to legal, regulatory or tax provisions, the availability of products and services to certain persons may be subject to restrictions, which may arise in particular due to
their place of residence or domicile, nationality or customer segmentation. Restrictions apply in particular to US persons in accordance with the relevant regulations.
This document contains general information and does not take into account personal investment objectives, the financial situation or the special needs of any specific
individual. It is advised to check the information, if necessary with the assistance of a consultant, for compatibility with the personal circumstances and sustainabili-

ty requirements, as well as for legal, regulatory, tax and other implications. Every investment involves risks, especially related to fluctuations in value, returns and, if
applicable, currencies. For an assessment of the specific risks associated with cryptocurrencies, it is recommended to consult the risk disclosure provided by the bank
(e.g. the brochures “Risk Disclosure — Trading and Custody of Cryptocurrencies” and "Risks Involved in Trading Financial Instruments”). Past performance and returns
as well as estimates regarding future performance, returns and risks are not reliable indicators of future results. The tax treatment depends on the personal circum-
stances of each client. It is advisable to consult a tax advisor. In terms of any sustainability information, please note that there is no generally accepted framework or
list of factors in Switzerland that has to be considered in order to ensure the sustainability of investments. Zircher Kantonalbank reserves the right to change services,
products and prices at any time without prior notice. If this document forms part of the Agreement on the Trading and Custody of Cryptocurrencies with the client,
the client will be appropriately informed of any amendments. This document or any information contained herein may not be reproduced or transmitted without the
written consent of Zircher Kantonalbank. © 2024 Zircher Kantonalbank. All rights reserved.
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